State of Georgia

L&
P ammssoner Bepartment of Revenue
Suite 15300
1800 Century MBoulebard

Htlanta, Georgia 30345
(404) 417-2100

NOTICE
RE: (I) Repeal of Rules 560-7-3-.01 “Citation of Law.” and 560-7-3-.04 “Compromise of
Penalty Cases.”

(IT) Repeal of Rule 560-7-4-.11 “Provisions not Applicable to Corporations.”
(I1II) Repeal of Rule 560-7-5-.01 “Net Taxable Income (Corporation). Amended”

(IV) Repeal of Rules 560-7-7-.02 “Credit for Sales and Use Taxes.” and 560-7-7-.09
“Basis for Determining Gain and Loss; Inventory.”

(V) Repeal of Rules 560-7-8-.02 “Deceased Taxpayer. Amended.”, 560-7-8-.03 “No
Verification Required.”, 560-7-8-.13 “Secrecy Required of Officials; Information to Federal
Officers; Preservation of Reports and Returns.”, Rule 560-7-8-.22 “Execution for Collection
of Tax; Affidavit of Illegality.”, 560-7-8-.23 “Taxes, Debts, Levy, Garnishment.”, 560-7-8-.24
“Revenue Collected to be Paid Into State Treasury. Appropriations for Refunds.”, 560-7-8-
25 “Suit for Recovery of Tax Illegally Assessed or Collected; Conditions Precedent;
Limitations.”, and 560-7-8-.28 “Abatement of Income Taxes of Deceased Members of Armed

Forces.”

TO ALL INTERESTED PERSONS AND PARTIES:

In compliance with O.C.G.A. § 50-13-4, the Georgia Department of Revenue gives notice that it
proposes to amend Chapter 560-7-3 of the Rules and Regulations of the State of Georgia by
repealing Rules 560-7-3-.01, entitled “Citation of Law.” and 560-7-3-.04, entitled “Compromise of
Penalty Cases.”

The Department also proposes to amend Chapter 560-7-4 by repealing Rule 560-7-4-.11, entitled
“Provisions not Applicable to Corporations.”

The Department also proposes to amend Chapter 560-7-5 by repealing Rule 560-7-5-.01, entitled
“Net Taxable Income (Corporation). Amended”

The Department also proposes to amend Chapter 560-7-7 by repealing Rules 560-7-7-.02,
entitled “Credit for Sales and Use Taxes.” and 560-7-7-.09, entitled “Basis for Determining Gain

and Loss; Inventory.”
An Equal Gppartunity Emploper



The Department also proposes to amend Chapter 560-7-8 by repealing Rules 560-7-8-.02, entitled
“Deceased Taxpayer. Amended.”, 560-7-8-.03, entitled “No Verification Required.”, 560-7-8-.13,
entitled “Secrecy Required of Officials; Information to Federal Officers; Preservation of Reports
and Returns.”, 560-7-8-.22, entitled “Execution for Collection of Tax; Affidavit of Illegality.”,
560-7-8-.23, entitled “Taxes, Debts, Levy, Garnishment.”, 560-7-8-24, entitled “Revenue
Collected to be Paid Into State Treasury. Appropriations for Refunds.”, 560-7-8-.25, entitled “Suit
for Recovery of Tax Illegally Assessed or Collected; Conditions Precedent; Limitations.”, and
560-7-8-.28, entitled “Abatement of Income Taxes of Deceased Members of Armed Forces.”

Attached with this notice are exact copies and synopses of the proposed repealed rules. There
shall be no rules adopted in their place at this time. The Rules are being repealed under the
authority of O.C.G.A. § 48-2-12.

The Department of Revenue shall consider the repeal of the above referenced rules at 10:00 a.m.
on November 15, 2005 in Suite 15210 of the Department’s headquarters at the below address.

The Department must receive all comments regarding the repeal of the above referenced
respective rules from interested persons and parties no later than 10:00 a.m. November 15, 2005.
Written comments must be sent to: Commissioner, Georgia Department of Revenue, 1800
Century Blvd. N.E., Suite 15300, Atlanta, GA 30345-3205. Electronic comments must be sent to
regcomments@dor.ga.gov. Facsimile comments must be sent to (404) 417-6651. Please
reference “Notice Number IT-2005-2” on all comments.

Dated: O Asher I 2005
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Bart ¥. @raham
Commissioner
Georgia Department of Revenue
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SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-3
SUBSTANTIVE REGULATIONS

560-7-3-.01 Citation of Law.

The Georgia Department of Revenue proposes to repeal Rule 560-7-3-.01, entitled “Citation of
Law.” Rule 560-7-3-.01 was originally adopted with an effective date of June 30, 1965. The
purpose of the regulation was to provide that references to the “Income Tax Act of 1931” include
amendments to the act. The “Income Tax Act of 1931” is no longer referenced in Title 48.
Further, references to the current Georgia Code inherently include amendments passed by the
Legislature. As such, this rule is no longer necessary.



Substantive Regulations Chapter 560-7-3

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-3
SUBSTANTIVE REGULATIONS

560-7-3-.01 Repealed. Citation-of Law-

Any-reference-to-the-hcome FTax-Actof-1931-shal-be-construed
inolud I I e ol .



SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-3
SUBSTANTIVE REGULATIONS

560-7-3-.04 Compromise of Penalty Cases.

The Georgia Department of Revenue proposes to repeal Rule 560-7-3-.04, entitled “Compromise
of Penalty Cases.” Rule 560-7-3-.04 was originally adopted with an effective date of June 30,
1965. The purpose of the regulation was to provide that compromise of penalty cases were
treated in the same manner as compromise of tax cases. The rule refers to “Section 92-8411”
which is the predecessor of O.C.G.A. § 48-2-60 “Compromise settlements; penalty refunds”.
Subsection (a) of such section refers only to taxes. However, since O.C.G.A. § 48-2-42 provides
that penalties are part of the tax, no regulation is needed to provide for the treatment of
compromise of penalty cases.



Substantive Regulations Chapter 560-7-3

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-3
SUBSTANTIVE REGULATIONS

560-7-3-.04 Repealed. Compromise-of Penalty-Cases:

Where-compromise—after—actual-assessment-has—beep—made—see
Section 92-8411.



SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-4
NET TAXABLE INCOME (INDIVIDUAL)

560-7-4-.11 Provisions not Applicable to Corporations.

The Georgia Department of Revenue proposes to repeal Rule 560-7-4-.11, entitled “Provisions
not Applicable to Corporations.” Rule 560-7-4-.11 was originally adopted with an effective date
of December 31, 1969. In 1969 Georgia adopted federal taxable income as the starting point in
computing Georgia taxable income for a corporation. Before this, Georgia gross income and
deductions were specifically stated in the Georgia Code. This regulation clarified that the
regulations on gross income no longer applied to a corporation. There are no longer any
regulations that apply to gross income. Regulations on gross income would have been repealed
after federal adjusted gross income was adopted as the starting point in computing Georgia
taxable income for individuals in 1971. As such, this rule is no longer necessary.



Net Taxable Income (Individual) Chapter 560-7-4

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-4
NET TAXABLE INCOME (INDIVIDUAL)

560-7-4-.11 Repealed. Previsions—not-Applicableto-Corpora-
HoRs:




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-5
NET TAXABLE INCOME (CORPORATION)

560-7-5-.01
Net Taxable Income (Corporation). Amended.

The Georgia Department of Revenue proposes to repeal Rule 560-7-5-.01, entitled “Net Taxable
Income (Corporation). Amended.” Rule 560-7-5-.01 was originally adopted with an effective
date of March 7, 1972. Part of the purpose of this rule was to provide that corporations were
taxed differently than individuals beginning in 1969. Other than stating this fact, this portion of
the rule has no relevant purpose. Additionally, the rule provides that terms that are similar to the
Internal Revenue Code have the same meaning unless otherwise provided. Since this is already
provided in rule 560-7-6-.02, this is not needed in this rule.



Net Taxable Income (Corporation) Chapter 560-7-5

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-5
NET TAXABLE INCOME (CORPORATION)

560-7-5-.01 Repealed. Net—TFaxable—ncome{(Corporation):
Amended-




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-7
TAXES

560-7-7-.02
Credit for Sales and Use Taxes.

The Georgia Department of Revenue proposes to repeal Rule 560-7-7-.02, entitled “Credit for
Sales and Use Taxes.” Rule 560-7-7-.02 was originally adopted with an effective date of June
30, 1965. The purpose of this rule was to provide the rules with respect to the credit for sales
and use taxes. This statute was repealed in the 1960’s and therefore a rule is no longer
necessary.



Taxes Chapter 560-7-7

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-7
TAXES

560-7-7-.02 Repealed. Creditfor-Sales-and-UseTFaxes:




Chapter 560-7-7 Taxes




Taxes Chapter 560-7-7




Chapter 560-7-7 Taxes




Taxes Chapter 560-7-7




Chapter 560-7-7 Taxes




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-7
TAXES

560-7-7-.09
Basis for Determining Gain and Loss; Inventory.

The Georgia Department of Revenue proposes to repeal Rule 560-7-7-.09, entitled “Basis for
Determining Gain and Loss; Inventory.” Rule 560-7-7-.09 was originally adopted with an
effective date of June 30, 1965. The purpose of this rule was to provide the rules with respect to
the basis of inventory. Since the basis of property is now computed pursuant to the Internal
Revenue Code, with certain statutory adjustments, this rule is no longer needed.



Taxes Chapter 560-7-7

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-7
TAXES

560-7-7-.09 Repealed. Basisfor-Determining—Gain—and—Loss;
thrventory-




Taxes

Chapter 560-7-7
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Taxes Chapter 560-7-7




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.02 Deceased Taxpayer. Amended.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.02, entitled “Deceased
Taxpayer. Amended.” Rule 560-7-8-.02 was originally adopted with an effective date of March
7, 1972. This was adopted to clarify that subsection (e) of Georgia Code Section 92-3201 (the
predecessor to Georgia Code Section 48-7-50) no longer applied due to the enactment of
subsection (g) of Georgia Code Section 92-3118 (the predecessor to subsection (f) of Georgia
Code Section 48-7-33). The current version of 48-7-50 no longer includes such language and
therefore this regulation is no longer necessary.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.02 Repealed. Beceased Faxpayer—Amended-




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.03
No Verification Required.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.03, entitled “No
Verification Required.” Rule 560-7-8-.03 was originally adopted with an effective date of June
30, 1965. The rule no longer serves a relevant purpose.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.03 Repealed. No-Merification-Reguired:




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.13
Secrecy Required of Officials; Information to Federal
Officers; Preservation of Reports and Returns.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.13, entitled “Secrecy
Required of Officials; Information to Federal Officers; Preservation of Reports and Returns.”
Rule 560-7-8-.13 was originally adopted with an effective date of June 30, 1965. The purpose of
the rule was to provide when an income tax return can be produced to outside parties. There is
sufficient case law that specifies when an income tax return can be produced, hence no rule is
necessary.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.13 Repealed. Seerecy-Required-of Officials—tnforma-
g loral OFfi P : £ R ; | Rt .




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.22
Execution for Collection of Tax; Affidavit of Illegality.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.22, entitled “Execution
for Collection of Tax; Affidavit of Illegality.” Rule 560-7-8-.22 was originally adopted with an
effective date of June 30, 1965. The purpose of this rule was to provide guidance with respect to
an execution and affidavit of illegality. Procedures with respect to an execution and affidavit of
illegality are adequately provided in Title 48 of the O.C.G.A. and as such no rule is needed.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.22 Repealed. Executionfor-Collection-of Fax;-Affida-
it of Hloaalite




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.23
Taxes, Debts, Levy, Garnishment.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.23, entitled “Taxes,
Debts, Levy, Garnishment.” Rule 560-7-8-.23 was originally adopted with an effective date of
June 30, 1965. The purpose of the rule was to provide guidance with respect to taxes, debts, levy
and garnishment. Procedures with respect to taxes, debts, levy and garnishment are adequately
provided in Title 48 of the O.C.G.A. and as such no rule is needed.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.23 Repealed. Faxes-DebtstLewy-Garnishment:




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.24
Revenue Collected to be Paid Into State Treasury.
Appropriations for Refunds.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.24, entitled “Revenue
Collected to be Paid Into State Treasury. Appropriations for Refunds.” Rule 560-7-8-.24 was
originally adopted with an effective date of June 30, 1965. The purpose of the rule was to
provide that a special appropriation is needed with respect to special provisions for refunds other
than those where tax has been illegally or erroneously collected. Since there is no longer any
appropriation language in Chapter 7 of Title 48, the rule is no longer needed.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.24 Repealed. Revenue-Colected-to-be Paidtnto-State




SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.25
Suit for Recovery of Tax Illegally Assessed or Collected;
Conditions Precedent; Limitations.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.25, entitled “Suit for
Recovery of Tax lllegally Assessed or Collected; Conditions Precedent; Limitations.” Rule 560-
7-8-.25 was originally adopted with an effective date of June 30, 1965. The purpose of the rule
was to state that a particular Code Section was repealed. Since this was repealed over 40 years
ago, this rule is no longer necessary.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.25 Repealed. Suit-forRecovery—of Fax—Hlegally-As-
sessed-or-Collected;-Conditions-PrecedentLimitations:

bhis section has lect : |



SYNOPSIS

GEORGIA DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.28
Abatement of Income Taxes of Deceased
Members of Armed Forces.

The Georgia Department of Revenue proposes to repeal Rule 560-7-8-.28, entitled “Abatement
of Income Taxes of Deceased Members of Armed Forces.” Rule 560-7-8-.28 was originally
adopted with an effective date of June 30, 1965. The purpose of the rule was to provide
notification of a change in a reference to the statute. Taxes due from members of armed forces
dying on active duty is currently discussed in Code Section 48-7-37 and no further guidance is
needed.



Returns and Collections Chapter 560-7-8

RULES
OF
DEPARTMENT OF REVENUE
INCOME TAX DIVISION

CHAPTER 560-7-8
RETURNS AND COLLECTIONS

560-7-8-.28 Repealed. Abatement-of-lncomeTaxes-of Deceased
Members-of Armed-Forees:
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